Kingdom of the Netherlands

MASOLO
* Masolo (word in Lingala) means “short news”

Nr 29 / Août-Sept 2015

Nr 64 / July 2018			

ECONOMIC NEWSLETTER
EMBASSY OF
THE KINGDOM OF THE NETHERLANDS
IN KINSHASA

ECONOMIC NEWSLETTER OF THE EMBASSY OF THE KINGDOM OF THE NETHERLANDS IN KINSHASA & BRAZZAVILLE

Design by MEDIALAB CONSULT
Connecting business to the African market !

Forum Expo café-cacao: Multiple recommendations for the revival of the sector

The Coffee-Cocoa Expo Forum finished after 3 days of rewarding work, from 11 to 13 June 2018. The purpose of this forum was
to better understand the current state of the coffee and cocoa sector by identifying the main obstacles to production, research,
processing, certification and marketing of coffee and cocoa, and to identify appropriate recommendations to improve the competitiveness of these products on the market. The sector has experienced a significant decline in the last decade, also caused by
smuggling and fraud, causing the Congolese economy to lose nearly 17 million USD a year.
The DRC is currently producing 30,000 tonnes of cocoa compared with 2 million for Côte d’Ivoire, the world’s biggest cocoa-producing country, said Emmanuel Rwakagara, chairman of the organizing committee of the Coffee-Cocoa Expo Forum. Patrice
Katebi, CEO of the Fund for the Promotion of Industry (FPI), considers this forum to come at the right time, as coffee and cocoa
prices are stable and the demand for these products is rising. In his closing remarks, the Minister of Agriculture, Fishery and
Farming, Mr. George Kazadi Kabongo, gave the government recommendations which arose from the forum, to implement them
in practice. The Netherlands was one of the sponsors of this event through the TradeMark East Africa (TMEA) programme.
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22 leading seed companies selected for first
Access to Seeds Index for Western & Central
Africa

The Access to Seeds Index, an initiative funded by the Bill & Melinda Gates Foundation and the government of the Netherlands,
aims to encourage seed companies to step up their efforts to
support smallholder farmer productivity. “By benchmarking seed
companies, the index gives credit to companies that show leadership and encourages others to follow their example,” says Ido
Verhagen, executive director of the Access to Seeds Index.
A new study by the Access to Seeds Index evaluated 118 seed
companies across 20 countries in Western and Central Africa.
This resulted in the selection of 22 companies best positioned to
support the productivity of smallholder farmers. Early 2019, the
Access to Seeds Index will announce the leading seed company in
Western and Central Africa.
The regional seed sector in Western and Central Africa clearly
has potential. Seventeen of the twenty-two selected companies
originate from the region itself. (Source: Access to Seeds. Photo:
Idoverhagen.nl)

From the Netherlands
New subsidy scheme for demonstration projects, feasibility
studies and investment preparation studies

The Ministry of Foreign Affairs is offering a new subsidy scheme for demonstration projects, feasibility studies and investment preparation studies (DHI). The
subsidy is targeted at Dutch SMEs that want to strengthen their position abroad
in developed countries, developing countries and emerging markets.
The subsidy comes with the following requirements. The subsidy scheme will
pay up to 50% of the costs encountered by SMEs. For demonstration projects,
the maximum subsidy that can be granted is 200.000 EUR. Within 3 years, the
export of the SME is expected to amount to 10 times the subsidy amount. Due
to this strict demand, only SMEs that have well-developed and proven technologies for such a demonstration project, will be able to apply for this subsidy.
For feasibility studies and investment preparation studies, the maximum subsidy
that can be granted to Dutch SMEs is 100.000 EUR. For these studies, it also
demanded that within 3 years, the export of the SME should amount to 10 times
the subsidy amount. (Source and photo: RVO)

Escalating trade conflict would pose a major risk to Dutch
economy

New subsidy in 2020 to stimulate generation of sustainable energy
Households and companies that generate electricity in a sustainable manner themselves, will be able to get access to a
new subsidy scheme from 2020 onwards. The purpose of
the subsidy is to stimulate investment in sustainable energy.
As companies save energy and reduce their costs for production in the long run, the subsidy is arranged in such a way
as to compensate for the time taken to ‘re-earn’ the money
that was made for the investment. The starting point here is
that the average payback period for the investments made
will be approximately seven years, writes Minister Eric Wiebes to the House of Representatives.
This means that with the new subsidy scheme, this will reduce
the amount of payback time for companies in comparison
to how the scheme is arranged now. An unchanged policy
would lead to a payback period of four years in 2025.
(Source : Nu.nl)

Protectionism, possibly culminating into a trade war between the United States,
China and the EU, poses a real risk to the predicted economic developments in
the Netherlands, the Dutch central bank said. Mutually imposed additional import
tariffs between the countries would negatively affect international trade and decrease business confidence, the central bank stated in its latest economic forecasts.
If the trade conflict escalates, “the Dutch economy will be severely affected, with
a negative annual GDP growth of 0.5 percentage in the three coming years,” the
bank said.
However, if no such trade war would exist, the Dutch economy is set to grow 2.5%,
2.2% and 1.9% over the next three years, according to the forecasts. “All signs
point to a sustained boom. With corporate utilization rates high and labor markets
tightening further, businesses in a growing number of sectors are constrained by
shortages of staff and other resources.” In particular, this could mean disposable
income rising by an average of 3% between now and 2020, according to the
central bank. (Source: Dutch News. Photo: Greentech Media)
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Standard Bank reviews its trade policy

Finally the mining regulation enters into force!

Following the review of its trade policy, Standard Bank intends
to concentrate its activity on the Corporate and Investment
Bank. This implies that Standard Bank will no longer offer banking services to the segment of private individuals and small and
medium-sized companies throughout the whole Democratic Republic of Congo.
These changes will result in the closure of all current accounts,
saving accounts and providence accounts, at the latest by 31
August 2018. The Bank offers its support and services to its
clients for the transfer of their funds to another account of their
choice.
Standard Bank also proposes to offer a discount of 20% to
all outstanding loans granted to private individuals and SMEs
which were arranged before 31 August 2018. On the other
hand, all requests to open new accounts are suspended. Cash
withdrawal cards and ATM machines are no longer operational
since May. (Source: Standard Bank)

The revised mining regulation has entered into force. The prime minister, Bruno
Tshibala has on June 8th, 2018 signed the decree on this matter. “Not one clause
of the Mining Code has been changed and the Mining Regulation only applies
the procedures and clauses as are prescribed by the Mining Law which is in
force”, the Minister of SMEs, Bienvenu Liyota Ndjoli, stated. “It is a document
of 463 pages which covers the Decree itself as well as the 18 annexes to the
Mining Regulation”, the main adviser in charge of legal questions at the Prime
Ministry, Patrice Pungwe, stated.

Ruzizi III plant: DRC, Rwanda and Burundi
work on signing next agreements

As a reminder, the new Mining Code deleted the stability clause of 10 years
granted to existing projects in case changes are made to the fiscal regime. It imposes a tax on exceptional profits (super profits) and increases royalties. Mining
operators threaten to start a legal case against the government to protect their
interests which are, according to them, violated in the new mining law. (Source:
Zoom Eco. Photo: Congo Actuel)

The DRC, Rwanda and Burundi have signed the Kinshasa declaration on the regional hydropower project Ruzizi III last 30 May.
The three countries of the Economic Community of the Great
Lake Countries (ECGLC) state that Ruzizi III is a solution to the
power deficit which limits the efforts of their socioeconomic development.
It will also reinforce the energy cooperation between the three
countries. As such, they are committed to conclude their negotiations, led by Great Lakes Energy (GLE), and sign the next
agreements. At the meeting in Kinshasa, they reaffirmed their
commitment to prepare and finalize the indispensable framework of the formal signature of the agreements on the project.
As a reminder, these negotiations started on October 6th, 2012.
Installed with a power potential of 147 MW, this could be optimized to 230 MW. The Ruzizi III project is a hydropower project
developed through a private-public partnership. (Source: Forum
des As)

BBOXX will electrify 2.5 million persons with solar energy
by 2020
The solar energy service provider BBOXX has signed an agreement with the government of the DRC for the electricity supply for 2.5 million people by 2020
through domestic solar installations. The signature of this contract happens in context of the “Energy for all” initiative launched by the government, which should
allow for the increasing of the electrification rate of the country, with solar technology. This program essentially aims to support rural electrification and will equally
apply to the construction of mini solar networks, in order to reach its objectives.
In terms of collaboration, the government will award tax exemptions on import of
solar equipment. “The government has installed a regulatory framework and a
tariff policy which allows companies such as BBOXX to efficiently invest in the national energy sector”, Laurent Van Houcke, director of operations and co-founder
of BBOXX, stated. (Source: Agence Ecofin)

Congo to start $13.9 billion hydropower project this year - Inga 3
The Democratic Republic of Congo plans to start working on the frequently delayed Inga
3 hydropower project this year, after receiving a joint bid from two previously competing
consortia of investors. One group led by China Three Gorges Corp. and another including
Actividades de Construccion y Servicios SA of Spain, submitted a joint bid on June 6th,
for the project that will produce 11,000 megawatts and is predicted to cost $13.9 billion,
Bruno Kapandji, director of the Agency for the Development and Promotion of the Grand
Inga Project, said.
The DRC has been considering building Inga 3 for more than a decade. A treaty signed
in 2013 provided for the plant to export 2,500 megawatts of power to South Africa. The
plant would form part of a larger Grand Inga hydropower complex spanning part of the
Congo River and produce as much as 50,000 megawatts when complete, according to the
World Bank. (Source: Bloomberg. Photo: LifeGate)
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ADB and ECCAS want to construct a
passage of 1,200 km between Chad and
Congo

Congo-Brazzaville & Africa
Congo to call for oil license tenders in September

The Economic Community of Central African States (ECCAS) and the African Development Bank (ADB) have announced the construction of a passage of 1,200 km long
between the Congolese capital Brazzaville and the city
of N’djamena in Chad soon. This sub-regional route will
pass through the Republic of Congo and lead through
Bangui, the capital of the CAR.
Baptized “corridor 13”, the infrastructure will interconnect
four countries, in the framework of the establishment of
the infrastructural portfolio of NEPAD Central Africa and
the Central African Consensual Master plan on Transport
(PDCT-AC). According to the Congolese press, the funding
will come from the Africa 50 fund, a strategic fund of
the ADB.
Aside of assuring the interconnection between these
countries in the region and the increase of exchanges
between the different countries crossed by the passage,
the project will provide an advantage to regions without
littoral which profit from it to diversify their sub-regional
entry and exit points. (Source: Agence Ecofin)

Is Africa Russia’s new priority?

Congo Republic plans to call for tenders for an oil license in September, making it
the first licensing round after the oil prices pushed up in 2017. The country made a
promotion campaign at an oil conference in South Africa in November. It is expected that companies would be interested as oil prices have risen, which in turn makes
drilling a more viable option.
The licensing round is expected to close on 30 June 2019. Around 18 offshore and
onshore blocks will be auctioned. Due to major finds by ENI and Total, Congo plans to
boost its energy industry, as its economy is struggling with huge debts, as well as civil
unrest. In March last year, Total commenced production from the Moho Nord project,
which lies 75km offshore Pointe-Noire in the Republic of Congo.
It has a production capacity of 100,000 barrels of oil a day. This is considered to
be the biggest oil project in the Republic of Congo. (Source: Offshore-Technology.
Photo: Total)

Tea: promising numbers for African producers

The “return” of post-Soviet Russia on the African continent is more vivid since last ten months. This slow return
of contact today results in a strong Russian presence today in at least 10 countries of the continent. In addition
to military support, the presence is materialized through
well understood economic cooperation, for example, by
means of investment in the nuclear energy of Sudan, or
in a platinum mine of 3 billion USD in Zimbabwe (creating 8000 local jobs).
Africa is good for about 5% of the global exports of
Russia. Nonetheless, commercial exchanges do not cease
to progress between Russia and Africa. The research
center on Russian-African relations of Moscow evaluates
this amount at 17 billion US dollars in 2017 – almost 15
times the value registered in 2000.
The direct investments are estimated at 20 billion US
dollars by the African Development bank, for the first
five years to come. (Source: France culture et Le Point
Afrique. Photo: Rusengineering)

Ten years from today, the tea demand and the production will have increased everywhere in the world, according to a report of the United Nations Food and Agriculture
Organization (FAO). A situation which will largely benefit African producers.
Black tea, for example, will undergo an increase in production of 2.2% per year to
achieve 4.4 million tons of tea leaves by 2027. Its consumption will augment by 2.5%
per year, to then achieve 4.17 million tons.
Green tea will achieve a growth rate of 7.5% per year, for a quantity of 3.65 million tons. Kenya is the third biggest producer, after China and India, with a production of 475,300 tons in 2016, which represents in itself 8% of the global production.
These export revenues have financed more than 60 % of the food imports of the
country in 2014 and puts over 275,000 farmers at work on 150,000 hectares of
land. (Source: Le Point Afrique. Photo: Issafrica.org)

POST SCRIPTUM
Participation of the Netherlands in the DRC Mining Week

P R A C T I C A L
I N F O R M A T I O N
- - - - - - - - - - - - - - - - - - - - - - Embassy in Kinshasa

The 15th edition of the DRC Mining Week held in Lubumbashi from June 13 to 15 was attended
by several delegations, particularly mining companies. The general mood during this edition was
optimistic especially due to the rise in the price of minerals as well as the increase in international
demand.

133, Boulevard du 30 juin (croisement de l’avenue
des Jacarandas & Blvd 30 juin) | Gombe, Kinshasa
Phone:
Emergencies:
Fax:
E-mail:

By participating in this forum, the Netherlands wanted to focus onmaking mineral supply chains
more sustainable and responsible. Indeed, there is an interrelation in the supply chain linking
the Dutch consumer, high-tech producers, international markets and the suppliers in the DRC of
certain minerals.

+243 99 6050 600
+243 99 818 62 24
+243 99 6050 629
kss@minbuza.nl

Postal address
Lokatie 309 / ZMA Kinshasa
Postbus 12200 - 2500 DD Den Haag

To this end, several activities have been organized, namely bilateral talks, a press conference,
a reception with Global Compact RDC, an information stand, and the participation of the Dutch
ambassador at a panel discussion.

Opening hours
Monday - Thursday
Friday		

08:00 – 16:30
08:00 – 13:30

Opening hours consular department
Monday & Wednesday 09:00 -12:00
Otherwise by appointment only
---------------------------------------------------------------

Consulate in Brazzaville

Address
30, Blvd Denis Sassou N’Guessou
B.P 277 M’Pila - Brazzaville
Opening hours
Monday - Friday 09:00-16:00 (Consulate)
Tuesday & Thursday 09:00-12:00 (Consular affairs)
Honorary Consul
Ms. Hilly-Anne Fumey
Phone: +242 06 924 14 07
E-mail: hamvanbaggum@yahoo.fr

For comments, suggestions and remarks on this
Newsletter, or any others business, please contact the
Embassy’s economic policy officer:
Phone: +243 99 060 50 627
E-mail: kss-hb@minbuza.nl

----------------------------------Disclaimer

You have received this Newsletter because you have had
previous contact with the Embassy of the Kingdom of the
Netherlands in Kinshasa, DRC. Please send an email to
kss-hb@minbuza.nl with “remove from mail list“ in the
subject line if you no longer wish to receive this newsletter.
The content of this newsletter does not reflect the views of
the Embassy of the Netherlands in Kinshasa. It is merely a
resume of news articles, from both national and international newspapers and news agencies.
Credit photos: internet
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